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The figures in the margin indic ate full murks. Cundidales should answer in their own words and ucdhere tu the word limit as practicable 
Al symbuls are of usual significance. 

GROUP-A/S11-4 

10x2 20 Answer any two questions from the following 

3+7 
What do you mean by "Cost Account ing? Dist inguish between cost accounting and financial accounting. 

. 

25 10 
From the following figures you are required to caleulate 

(a) Prime Cost 

(b) Work Cost 

(c) Cost of production 

(d) Cost of Sales 

(e) Proti per Unit 

Direet Materials 15,000 

Direct Wages 13,000 

Chargeable Expenses 2.000 

Works on cost at 30% of Direct Wages; Office overhead at 20% of works cost. Protit- 20o of selling price. Units Produced and Sold- 25.000 

10 
3. Explain the funetion-wise classification ofoverheads. 

4. (a) State the necessity of material or inventory contro. 

2115 

urn Over 
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(b) AYZ T 1d s a maufacturiny company. The following are the details of their 

Operaton during 2019-20 
( 

Oderng tost 00 pcr order 

Nomal usape 00 units per wcek 

Mammum nsag 200 unts per weck 

500 

Minmum usage 50 units per wcek 

I cad time 6-8 wecks 

Compute () Fconomic order quantity (ii) Re-order Level (ii) Maximum level of 
stock (iv) Minimum level of stock. 

2 2 6 Write short notes on bi1 (F(R1 
() Scrap atTt* 

() Detectine goods *7 

(I) AB analys1s 

6 (a) What is Economic Order Quantity? 

(b) ABC Lid. uses EOQ logic to determine the order quantity for its various 
components and is planning its orders. The Annual consumption is 80.000 units. 
Cost to place one order is 1,200, Cost per unit is 50 and carrying cost is 6% of 
Unit cost. Find EOQ, No. of order per year, Ordering Cost and Carrying Cost. 

GROUP-B/ A911-
Answer any two questions from the following 52 30 

24 
(a) What do you mean by overtime wages" How Will you treat overtime wages in cost 

Ccounting? 

33 3 
(b) A worker manufactures 300 articles n a week. He receives guaranteed wages of 

48 hours per week at R4 per hour. The estumated time to produce one article is 10 
minutes and under incentive scheme, the tune allowed is increased by 20%. 

Calculate the total earnings under: 
() Pece rate 

(ii) Halsey plan 

(1) Rowan plan 

Write short notes on: 3 15 
(i) Time Keepingg 

() Incentive Bonus 

rctllrid (Ai«l1 
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() bour TumOver 
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Secondary distiibution f overheads. 

5 fatoIN has three Produton Departments P,. P and P and two service 

epartm nts S and S. Trom the follow ing informaton calculate M.ac hine flour 

Ralc 

TNpensCs 

Rent and Rates 40.000 Electricity 4,000 

Indirect Wages 12.000 Power 6.000 

10.000 Deprec1ation 80.000 Canteen Expenses 

Additional Information: 

P P P 

3,000 3,750 4 .500 ,000 750 Floor Space (sq. m. 

Light Points (NOs.) 10 I5 20 10 

Direct Wages () 12.000 8,000 12,000 6,000 2,000 

120 60 100 20 Horse Power of Machines (KWh.) 

36,000 48,000 60,000 3,000 3,000 Cost of Machinery (R) 

8. 000 6.000 6,000 Machine Hours 

Servce rendered lo viher Departments 

20% 30% 40% 10% 

50% 30% 20% 

A Product is produced after passing through two processes 
Process l1. You are required to prepare Process I A/c, Process II A/c, Abnornmal 
Loss Ae and Abnomal Gain Ac from the following intormation: 

Process I and 5+5+2+3 10 

Process-I Process-II| 

Basic Ra Materials (I,000 units) I5,000 

Process Materials added 8,160 

Direct Wages 34,100 31,680 

Manulacluring eNpenses 23,900 I8.660 

Output 900 units 800 units 

Noral Loss 15% 10% 

SCrap Vialue per unit 20 30 

Tun Over 
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Ga)Wht 1s contract nsting Where suc hcostmgg s totow ed 

h h dan ntrH1On o 11d has vrdetaken the construction ef a hrd e 
t RnT amma foi a 11%1 al919 he tae ot the corntract s 5 00,000 ubjee 

eternt hn of 11nt ve ar ater certifiedf completon at the contr t. nd 

f18 apprm al nI the ormatu1 Cngncer he folle ing are the det.ts as 
hown in the honks on 0 ue. 2020 

405 0H0 MateTalk on hand on June 3(00 
2020 

Materals drect ty site 420.000 Wages accuIed on June 10 2020 7MO0) 
Materals from stores R81.200 Direct expenses accrued on June 1,600 

30. 2020 

Hire and use of plant 12.100 Works not yet certified at cost 16.500 
irect expenses 723.000 Amount certified by the .00,000 

Corporation's engineer 
ieneral overhead 737.100 Cash received on account 880,000 
llocated 1o the contract 

Prepare (a) Contract ACCount. (b) Contractee's Account. and (c) show how it 
wOuld appear in the Balance Sheet. 

15 
DIscuss in detail different techniques of inventory control. 

N.B. Studenis have lo complete submission of their Ans ner Scripts through E-inail/ Whatsapp to 
Iher onn respecne collges on the same day / dule of exa11nation wilhn I hour after end 

of eam University College authorities will not be held responsible for wrong submission 
(al in proper address). Students are strongly advised not to submit muluple copies of the 

Same ansSner scmp 
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