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All symbols are of usual significance.

1. Answer any six questions from the following: 2x6=12

e @-Ie 2afo &red Teq wie:

(a) What is cardinal utility?
TR TS FICF I 2

(b) Mention two exceptions to the Law of Demand.
Sifzw sjeas 4o Ifeew Srad T

(c) What is Income Consumption Curve?
TR-CS1 @ IS I 2

(d) State the relationship between price, marginal revenue and price elasticity of
demand. .
IR W, Aifes Rews o e oiftve wse ffemierme s 7ol S
@

(e) Draw a demand curve of unit elasticity.
¢ «3%-FEfeRATer [ bifen @ o T

(f) What do you mean by income elasticity of demand?
sifEwi S EfoRsieet @e & @At 9

(g) What will be the value of price elasticity of demand at the midpoint of a straight
line demand curve?

q3fb FRENERS BRAIEIR wgRMre whine fEfewmTer a9 F 33 9

(h) What is the sign of cross-price elasticity of demand in case of substitute goods?
Give two examples of complement goods.

TrRgel wie |
(1) What is the shape of the Average Fixed Cost Curve (AFC)? Show with
diagram.

TG P8 @R Sl f5zmet 9 o ot e

() What is the relationship between Average Revenue (AR) and Marginal Revenue
(MR) under Perfect Competition?

" eferafionFs AeER (w7 5 Rewes o (AR) @ @ifes Rewer Siem T
T 2ot 9
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(k) What are the characteristics of Monopolistic Competition?
e afstaived aEial fF ¢
(1) Distinguish between Gross Profit and Net Profit.

(NG AR @ G YArFd e Aielas Fal

2. Answer any fwe questions from the following;:
fAfafRs @it 46 aeiq Teq ias
(a) Discuss the properties of an Indifference Curve,

fRrers @a A efd s 3

(b) Discuss the relationship between Average Cost and Marginal Cost (AC and MC)
with the help of a diagram.

T JW (AC) R &ifed 7 (MC)-93 5ty 74T ey apayt st
(¢) What are the limits to the power of a monopolist?

TR TR FToR el & o
(d) Discuss briefly the Modern Theory of Rent.

S FRFS WY Ggfd HTHH WA Tl

3. Answer any three questions from the following: ‘ 10x3 =30
e @-cort foafs eioia Te wias
(a) What is the Law of Variable Proportion? Derive the Average Product (AP) and 3+7

Marginal Product (MP) curves from Total Product (TP) curve and explain the
relationship between them.
AT wetre [fd & 9 S el @l e 18 oot @ e Bestw @Al
fAdfa st w3k witwa s S gt e

(b) Explain how Price Effect is the sum of Income Effect and Substitution Effect,
with the help of Indifference Curve Analysis.
VI @SR (T O 2SR 8 g AR [@se], FRems @Al ©igd AR S
3N

(c) What are the features of a perfectly competitive market? Explain the short-run 3+7
equilibrium of a firm under perfect competition.

@3l 7 eforafionysm AeEa @yl & & o2 of aoior owg sk
FEaE oy Szl it Tt

(d) Explain how equilibrium price and output is determined under Monopoly.
GSoAl eI e 3l F6R SiFN 7N 6 eimiT i fRdfRs =7 o
SIS AT

(e) Discuss the Liquidity Preference Theory of Interest.
a2 e em Aierwd wels wiEs FEl

() Discuss the role of Trade Unions in wage determination under perfect
competition.

i efrafrone awm sgR Fdar e Wi wKeekn o wiEpa
@
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