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26 12 Answer any sir quest ions from the following 

(a) Differentiate between normal and real national income 

(b) What do you mean by transter income? 

(c) Define full employment. 

(d) What do you mean by Say's Law *? 

Say's-93 G 
(e) If MPS = 0.25. then find the value of investment multiplier. 

MPS =0.25 2 TT KAZIT T M TA 

() What is induced investment'' 

(g) Whatl is Human Development Index? 

(h) Show that sum of MPC and MPS is 1. 

CR MPC R MPS 93 93P I 1 

i)What do you mean by velocity of eirculation of money ' 

i)What is bank rate? 

(k What is meant by detlation" 
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(1) Define High-powered money. 

4 2 8 Answer any fwo questions from the following . 

(a) Show that Net Nat ional Income and Net National Production of a country are 
identica. 

(b) Explain the concept of demand-pull and cost-push inflat ion. 

(c) Briefly discuss the methods of Selective Credit Control of Reserve Bank of India. 

(d) Discuss the problem of measurement of National Income. 

10x3 30 
. Answer any three questions from the following: 

10 
(a) Discuss the credit control methods of Central Bank. 

10 
(b) Explain the Keynesian theory of income determination. 

6+4 
(c) Expla in Fisher's Quantity Theory of Money with limitat ions. 

2+8 
(d) Define national income. Explain the concept of circular flow of Nat io nal Income. 

4+4+2 
(e) Explain the causes of inflation. What is an 'Inflationary Gap'? How can this gap 

be fixed? 

2+8 
()What is multiplier? Determine investment multiplier for a closed economy with 

autonomous investment and consumption expenditure as a function of income. 
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