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26 12 
. Answer any six qucstions from the following:

(a) Differentiate between GNP and NNP 

GNP 9 NNP-93 HTK (FI 
(b) Different iate between final goods and intermedate goods. 

(c) Why do you think transfer earnings are ot included in the nat ional income 

measurement of a country? 

(d) What is meant by "full employment"?

(e) What is High Powered money? 

() What is the significance of the statement that, the value of MPC greater than zero 

and less than one? 

(g) What do you understand by "store of value" function of money? 

(h) What is Cash Reserve Ratio? 

() Why is the value of investment multiplier always greater than one? 

) What is cost-push inflation'?

(k) Ment ion two reasons why per capila national income Is not an appropriate 

measure of national welfare. 

() Detine M and M 
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4x2 8 2. Answer any two questions ftrom the following: 

(a) What is meant by "saving-investment identity in national income accounting? 

(b) Write a short note on HDI. 

(c) Analyze the causes of inflation. 

(d) If in the two-sector model. the consumption function is C = 800 + .08r 
autonomous investment is / = 400. then derive the equilibrium level of income. 

MPS and the value of the investment multiplier. 

and 

gea*a HU, ZA G11 I( , C = 800+ 08)Y, 7TT AA1 = 400. 

10x3 30 3. Answer any three questions from the following: 

5243 (a) Discuss the production census method of measuring national income. Discuss the 
problem of "double count ing" in this context. How can we overcome this 
problem? 

2+8 
(b) What is meant by "effective demand"? Explain how equilibrium income IS 

determined by effective demand in the Simple Keynesian model. 

(c) What is consumption function? Explain the features of the Keynesian consumption function with the help of a diagram. 
2 8 

28 
(d) What is 'valuc of money"? Explain the Fisher's version of Quant ity Theory of 

Money. 

(e) Brietly discuss the functions of a Central Bank. 
T0 

(f) What are the similarities and differences between banks and non-bank financial institutions? Discuss the functions of commercial banks in an economy. 
4 6 

N.B. : Students have to complete subnmission of their Anser Scrpts through E-muil hatsapp to their own respective colleges on the sume da cdate of examination nithin I hour ufter end of eram. University
submission (at in proper uddress). Students dre stronglr aedvised not to submit multuple copies of the same answer script. 

College uuthorities uill not he held responsible for wrong 
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