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ECOACORO6T-EcoNoMICS (CCo)

Time Allotted: 2 Hours Full Marks: 50

The figures in the margin indicate full marks. e Al g 5y ‘j’ﬁﬂﬂﬁ(‘r{'f S4ll
Candidates should answer in their own words SV TS I T G HHNNG T
and adhere to the word limit as practicable. es PR

All symbols are of usual significance.

1. Answer any five questions: 2x5=10
- A6 2l0e3 Taq mies
(a) What is meant by ‘neutrality of money’?
wde ferRorTel Fete & @i ¢
(b) What is meant by perfect foresight?
‘e SR 2@rs & @t 9
(c) What is meant by frictional unemployment?
TGS @Y I 0 2
(d) Distinguish between nominal exchange rate and real exchange rate.
Wi R g ¢ ape R 2w@a side mae)
(e) What are the causes of money wage rigidity?
L TG STCOR PRl [ 9
(f) What is liquidity trap?
SR P @100 7 Q@I 9
(g) What is inflation tax?
THrHIeT 39 I A0 9
(h) Under what circumstances the short run Phillips curve can be vertical?

& sifaffore Tseretia feferem @t Sarg wigfon 2o i 9

2. Answer any four questions: 5x%4 =20
@-CIICA BIATD 2raa Ted wes

(a) How do you derive short run supply curve using sticky-price model?
F-I AGER AR fFONE T QIS @ @ T4 T @S St
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(b) What is meant by Classical Dichotomy?

T faered vg 3 e fF @[ ¢

(c) Explain the idea of purchasing power parity.
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Explain how current price level is influenced by current and future money supply.
TN R e Wit @isti [Foita I8 §FFas ol sea aie weal |
‘Devaluation is a policy matter while depreciation is market determined’
— Explain.

YU TR Ao R @3 JHid S[R6A Are-fdifas €bar — i Feat

What is stagflation? Use AD-AS model to explain stagflation.

‘RO TR’ I I 9 e sifzwl-qiee e a@t «fEfefo i s

Answer any fwo questions:
F-CA 710 2vea Ted wies

Show that the fundamental difference between Keynes and Classics can be
adequately explained in terms of the nature of the respective aggregate supply
curves.

AN @, FAO FfBAS T @R PN NG N Feo1 #4124 ToF W (AT
& S @isi @ 7foa wipfer Rferet e i w4 3w

Analyse using Mundell-Fleming model the effects of Fiscal and Monetary policy
on a small open economy under floating exchange rate regime.

MEA-GFRR TOER AR e Rfnm 2s SeifEfore «3fh Fw 1o wdifen
T ATy NS 3 W Tfex e wiewal Fei

What are the social costs of inflation? Discuss the costs of anticipated and
unanticipated inflation.

orffes e I s & QT 2 TAfe s 3k SHive urefes ref
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What is ‘Natural Rate Hypothesis’? Justify the adoption of interventionist policies
like fiscal and monetary policy in the face of ‘Natural Rate Hypothesis’.

ele 2aa ool & 2 ToRT 4 ST (@120 IEFAPIAl S 3 ey Tfo
@ 9f¥F TS erzram Qe R Fan

10x2 =20
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