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ECOACOROIT-EcoNoMICS (CC9)

Time Allotted: 2 Hours Full Marks: 50
The figures in the margin indicate full marks. faw Az 7 51201 7“7/7!/7 feicet wCa 1
Candidates should answer in their own words VI e ST 72 FET AN T4
and adhere to the word limit as practicable. Gaq #[ca 1
1. Answer any five questions from the following: 2x5=10
fAsfeRe -l Mefe 2ioes Taq wies

(a) What is meant by convergence?
e Agfare wrprifg @ e & @it 9
(b) What is meant by ‘Warranted Rate of Growth’ in Harrod’s growth model?
FiACes Wi enife s efeats iy enifs 29 3ot /B @i ¢
(c) What is meant by intertemporal choice?
S RFA 53 TS & Q@I 2
(d) What is inventory investment?
e RN S A 2
(e) What is adaptive expectation?
Seeaar efepl 5 2
(f) What is fixed accelerator?
o o i e
(g) What is meant by ‘risk aversion’ in portfolio decision?
w2 e raiea % I ~Afaga e & @RI =T 2
(h) What was the doctrine of ‘Mercantilism’?

Esifee (Aferam)’ oe F & ¢

2, Answer any four questions from the following: 5x4 =20

fesfeife @-tet 51af6 eivea ea wies
(a) Explain how investment decision is made using ‘Tobin’s q’.
ThRea-q* 2R vw@ e Rk Fae @en @ #iE ¢

(b) How rational expectations implies that consumption follows a random walk?

e ereril [Fel coltlr Slafe v efelie a3 o
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(c) What are the features of endogenous growth models?
Wil MY arenear’ ergd (g [

(d) How a rise in rate of interest may influence intertemporal consumption decisions?
FOrR TR I PO Sesfra@e cotRiu Pratsre delfds a ¢

(e) What is ‘Policy-Ineffectiveness Proposition” of the New Classical School?

AN e NS PR qera ABE[H &F

() Explain how individual speculative demand for money function can be a ‘step
function’.

R e FoFITe bifRwt (@A [FOi@ 9 b Hite 1 20@ “ia 1A It

3. Answer any fwe questions from the following: 10x2 =20
feieiRe Q-1 7f6 @vis Tea niss
(a) Explain how money can be treated as an inventory to show that transaction 8+2

demand for money has interest sensitivity. How the transaction balance is
affected by a rise in rate of interest?

TR oo RER 14 I oI qva A A A @GN SifRwi o
2fSfPe Fa @ AE FA I PR YT I s o el @@ oifzw
i = ¢

(b) How does ‘Permanent Income Hypothesis’ explain the short-run variability and 8+2
the long run constancy of average propensity to consume? In what way this
hypothesis differs from Life Cycle Hypothesis?

AT (SlF 2RO FFFA “ffFqeerel 8 A Raeie 2h wiw afssew
AR FOIR A A T 9 TR 2AfSHEa Ak 97 iy (F 9

(c) How do the New Keynesian macro-economists explain that the wages and prices
are not flexible in the short-run?

T @A SIS Rimal FOiR T ICARA @ TR TG 8 WIS 7 AT 2

(d) What do you mean by Golden Rule Level of capital accumulation in the Solow 4+6
growth model? Describe the condition that describes the golden rule.

NN T WOte o A Tefte faaw e [ @it 2 @2 el [eiw
R T2 ¢
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