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LIBRA WEST BENGAL STATE UNIVERSITY B.A/B.Sc. Programme 6th Semester Examination, 2021 . 
ECOGDSE04T-ECONOMICS (DSE2) 

PUBLIC FINANCE 
Time Allotted: 2 Hours 

Full Marks: 50 The figures in the margin indicate full marks. 
Candidates should answer in their own words and adhere to the word limit as practicable. 

2x6-12 

1. Answer any six questions from the following: 

(a) What are the characteristics of public goods? 

(b) What is meant by the term "externality"? 

(c) What is meant by market failure? 

(d) What is GST? 

GST 
(e) Name two sources of non-tax revenue of the state government. 

( What is progressive tax? 

(8) What is meant by balanced budget? 

(h) What is meant by incidence ofa tax? 

() What is uevelopment expenditure? 

G) Give two examples of direct tax. 

4x2-8 

2 Answer any two questions from the following: 

(a) Distinguish between public goods and private goods. 
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b) Distinguish between revenue deficit and budgetary deficit in government budget. 

(c) Draw and explain the concept of Lafer Curve. 

(d) Briefly explain the benefit principle of taxation. 

. Answer any three questions from the following: 10x3-30 

(a) Explain Lindahl equilibrium in determining the optimum provision of public goods. 

(b) What are the canons of taxation? 

(c)Write a note on the ability to pay principle of taxation. 

(d) Give a brief account of the sources of revenue of the central government of India. 

(Compare and contrast between direct and indirect tax. 

(Write a short note on centre-state financial relation. 

N.B.: Students have to complete submission of their Answer Scripts through E-mail / Whatsapp to 
their own respective colleges on the same day / date of examination within 1 hour after end 
of exam. University / College authorities will not be held responsible for wrong submission 
(at in proper address). Students are strongly advised not to submit multiple copies of the 
same answer script. 
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