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26 12 Answer any six qucstions from the following: 

(a) What is the relationship between total utility and marginal utility? 

(b) What is budget line? 

(C) What is meant by uransfer earning of a factor? 

(d) Define maryinal cost. 

(e) What is meant by cross price elasticity of demand? 

()What is consumer's surplus? 

(g) Mention the features of an oligopoly market. 

(h) State the relationship between Average revenue. Marginal revenue and Price 
elasticity of demand. 

(1) What is meant by Constant Returns to Scale? 

(i Distinguish between Gross Profit and Net Proti. 

(k) State the characteristics of a monopoly market. 
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(1) What is the shape of average fixed cost curve? 

42 8 Answer any wo questions onm the ollowing 

(a)-plain brietly the 'shut-down point in P'ertect Competition with the help of a 

diagra 

(b) Ho can you measure the power ot a monopoly firm? 

(c) Deseribe the assumptions of Marginal Productivity Theory of Distribution. 

(d)Discuss the factors affecting the price elasticity of demand. 

10x3 30 Answer any three questions from the following: 

4-6 (a) Whal do you mean by income effect and substitution effect? Distinguish between 

change in demand' and 'change in quantity demanded". 

10 
(b) Discuss the Loanable Fund Theory of Interest. 

10 (c) Why is the short-run average cost curve of a firm U-shaped? 

37 (d) Whal are the features ot a perfectly competitive market? Discuss the long-run 

cquilibrium of a competitive firm. 

(e) Whal are the characteristics of Indiflerence Curve? Define an Inferior good. Is 

there any ditterence between Interior good and Gilfen good? 
424 

() Explain the relationship between Total Product (TP), Average Product (AP) and 

Marginal Product (MP) of a firm. 

10 
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