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Time Allotted: 2 Hours Full Marks: 50

The figures in the margin indicate marks of question. e T 07 G S5 7 Hea )
Candidates should answer in their own words AT [Fre IR I T =
and adhere to the word limit as practicable. Baq fare 291

All symbols are of usual significance.

1. Answer any five questions from the following: 2x5=10

e @@ 2T e e wes

(a) Define Pure Public Good.
R 1A Q9 @ 7S |
(b) What do you mean by ‘Common Property’?
T (T) Few F@Ace 1§ QI 2
(c) State the alternative arrangements for financing public expenditure.
TR I W A T [ww gl [ige Fa@n
(d) What is meant by ‘Merit Good’?
‘G T e 6 @l 2
(e) Ifthe total tax functionis T =¢ Y2, where T is the total tax and Y is the income of
individual and r(0<r<1)is a constant positive-fraction. What would be the

nature of tax structure?
o Gl &7 SEAHFG 7=/ 12, @A G5 FICE T &3 O SCF Y Al A0
TN TR G (0 <1 <1) 9T «AITE &3F, (1 (04 9 IO 7 24w 9

(f) What is ‘Laffer Curve’?
TR @A F 9

(g) What do you mean by optimum taxation?
e FAMCAI~He TS [ @I 2

(h) State the difference between horizontal equity and vertical equity in income tax.
R (GG S et 8 TErd Wael AL e FE

(i) What is Regressive tax?
e fets 74 & 2
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2. Answer any four questions from the following;: 5x4 =20
fAsfERe @-@ p1fe &0 e wies

(a) Why does the Pareto Optimality condition differ in the presence of public good?
TR T SoAFEOTe Arartht SIS S MG (el ARG 27 9

(b) Explain the alternative rules of equal sacrifice on assumption that all individuals
have identical and declining marginal utility of income.
ArerE TR WA (i wfen 8 aEpmie 2ifed Socifael SEpie wed e
e’ fifen Afowfe anen sl

(¢) What is meant by double taxation of savings?
BT 3-SR G @ 9

(d) Give an idea about ‘Balanced Budget Multiplier’.
“Qofe X7y ACET-BIF -9 4N & FAl |

(e) Explain the ‘Ricardian view of government debt’.
SRR 9 A It oot SigeTsHl FEl

(f) What do you mean by inter-generation shifting of burden of public?
TR A9-SIER WA FI I S QI 9

(g) What are the main sources of revenue of the Central Government and the State
Governments in Indian Federal System?

SREY TEATR FOCAN @FET AR G Aoy Rerefw s Rien Sowld
A FC

3. Answer any fwo questions from the following: - 10x2 =20
fsferiRe @-@Ie 7 @it Taq mes
(a) Critically explain the ‘Ability to Pay” approach to taxation.

‘T AN FAOR BB b HNCAGALETE PN FLAT|

(b) “An indirect tax imposes an excess burden compared to a direct tax of equal
yield”’. Do you agree with this view? Give reasons.

i e YA ooy WG G oErE T ofelie @Rl f w17 @
e w gfil & 72 (ofrel Al 9 Cora B Horw Y& e

(c) “In an income differentiated society work effort will decrease when the
tax-structure is changed from proportional to progressive tax structure”. Is this
statement true? Answer with argument.

“y SR ¥& @b e 1w Tefes w1 aEe A anfefia w9 3w
AT T T OlF WGR @l I MR — @2 IS A o B e o
FE 9 (STHIR TGRA HoACH Y@ mia |
(d) Write short notes on the following:
(i) Coase theorem (ii) Dead Weight Loss of Taxation.
fire Bl Geic

(i) @1-9q Tl (i) E O S[o-Oi FO'T 47l
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