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and adhere to the word limit as practicable. 

Answer any sir questions from the following: 

(a) What is the shape of the demand curve for normal good? 

(b) What is income elasticity of demand? 

(c) What is indifference map? 

(d) State the law of supply. 

(e) What do you mean by long run in the production theory? 
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() State the condition when Average Revenue (AR) is equal to Marginal Revenue 
(MR). 

(g) What is price discrimination? 

(h) What is transfer income? 

(i) What is return to scale? 

() What do you mean by quasi-rent? 

(k) Write two characteristics of Monopoly Market. 

(1) What is opportunity cost? 
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2. 

3. 

Answer any two questions from the following: 

(a) Explain the law of diminishing marginal utility. 

(b) Why demand curve is a downward sloping curve? 

(c) Why does a monopoly firm produce in the elastic part of the demand curve? 

(d) What is profit? Distinguish between profit and other factor incomes. 

Answer any three questions from the following: 

(a) What do you mean by income effect and substitution effect? Show that price effect 
is a sum of substitution effect and income effect of price change. 

(b) Why is the short-run average cost curve of a firm u-shaped? 

(c) What are the features of a perfectly competitive market? Discuss the long-run 
equilibrium of a competitive firm. 

(d) What do you mean by an isoquant and isocost line? Discuss the properties of an 
isoquant. What is expansion path in the production theory? 

(e) What is total variable cost? How do you derive average variable cost (AVC) curve 
and marginal cost (MC) curve from the total variable cost curve? 
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(f) Explain the modern theory of Rent. In this connection analyse the relationship 
between rent and transfer earning. 
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